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 Structured Bonds

What is a structured bond?
Structured bonds can be extendible or 

callable. Extendible or callable bonds offer 

predetermined interest payments like other 

bonds, but the issuer has the option to extend 

the bond maturity or call the security away 

from bondhoders. Some structured bonds 

may have a step-up feature that allows the 

coupon of the bond to increase according to 

a predetermined schedule if the bond is not 

called. 

How are we paid for our services?
Newly issued structured bonds
We sell newly issued structured bonds at the offering price 
during the initial public offering period. We receive a selling 
fee, which is incorporated into the initial offering price. You 
will see the selling fee displayed as part of the Edward 
Jones’ Compensation in the trade confirmation. We may 
also receive an underwriting fee and a management fee.

Secondary structured bonds
Secondary structured bonds are transactions involving 
previously issued bonds. When you buy or sell, Edward 
Jones may act as either an agent or a principal. If we 
act as an agent, your trade confirmation will display the 
commission you pay, which may be up to 2.0% of the dollar 
amount you buy and up to .75% of the dollar amount you 
sell.

If you buy a bond from our inventory or sell a bond that 
we purchase directly from you, we act as a principal. You 
will see the markup or markdown, which is included in the 
price, displayed as a line item in the trade confirmation. The 
markup may be up to 2.0% of the dollar amount you buy 
and the markdown may be up to .75% of the dollar amount 
you sell. The price is also adjusted to reflect changes in 
interest rates and market prices that have occurred since 
we bought the security. As a result of these changes, 
Edward Jones may earn revenue or incur losses from buying 
or selling securities as principal.

How is your financial advisor compensated? 
Your financial advisor receives a percentage of any 
commissions or charges for structured bonds. Our revenue 
affects Edward Jones’ overall profitability and thus may 
affect any branch bonus your financial advisor receives.
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